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Stability and information are prominent topics of economic research. Unfortu-
nately though, research concerning the influence of the information system on 
economic and social stability is scarce. In contrast, Chinese politics argue with 
the importance of social and economic stability to limit freedom in information 
flows. The article summarizes theoretical attempts in economic research to grasp 
questions concerning the relationship between stability, information, and eco-
nomic performance, thus describing a new research programme. The central the-
sis is that analysing institutions and institutional change within the Chinese in-
formation system might be the best starting point to explain the impact of the in-
formation system on economic performance and stability. 

Stability and information are concepts with a prominent place in economics litera-
ture. The use of both concepts in a theoretical context is however, rare. In contrast to 
this situation, the Chinese government regularly draws a connection between infor-
mation, the dissemination of information and stability. Information which can be 
assumed to trigger dissatisfaction or unrest among the general public or a part 
thereof should not, if possible, be made broadly available. This is especially clear in 
Chinese media politics. Just recently, such a directive of this sort was made: "The 
media should not report anything that is going to affect stability, however fair and 
objective the report may be".1 
The position of the Chinese government stands in contrast to the internal Chinese 
discussion about the "Knowledge Society" (Dahlman/Aubert 2001), to efforts to 
erect and/or expand a modern information infrastructure (Zhou/Wang 2001: 2-7) and 
to further open China's economy.2 The contribution which follows summaries evi-
dence from economic research on stability and information, their economic meaning 
and possible relationships. Theses about the relationship between stability and in-
formation policies in the Chinese context follow. This contribution represents the 
early stage of a DFG supported research project. Through further theoretical devel-
opment and empirical research hopefully it will be possible to examine and support 
the theses and conclusions presented here. 

                                                           
1  Hong Kong Ming Bao, 23.02.03, cited by the Foreign Broadcast Information Service, 

http://wnc.fedworld.gov, document no. FBIS-CHI-2002-0223, downloaded on May 6, 2002. 
2  Because information positively affects the creation of added social value and contributes to building 

trust, it can be assumed that a positive relationship also exists between information policies or 
transparence on the one hand, and the attractiveness of markets or investments in these markets. See 
Fisman/Khanna 1999 on the relationship between "trust" and information. 


