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Summary
This paper aims to identify and assess the challenges facing global financial
governance as a result of the shift of power from the West to the East in the world. It
argues that these challenges are too weak to be able to alter the pattern of global
financial governance in any significant way in the foreseeable future. The paper
explains why this is the case. It points out that the resilience of the current system of
governance, which owes a great deal to the embedded hegemonic structure, is
sufficiently adaptive to resist, withstand, or soften the challenges. To test this
argument, the paper proposes to focus our attention on the International Monetary
Fund at the global level and the Chiang Mai Initiative at the regional level. It
discusses some initiatives taken by certain emerging economies to tackle the current
global financial crisis. The paper analyzes the role played by the West in global
financial governance led by the U.S. and the role played by the emerging economies
spearheaded by China.
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China’s government reacted to the 2008 crisis by building things, not giving money to
banks. (Elsworth 2013)

Introduction
This paper aims to identify and assess the challenges that confront global financial
governance as a result of the shift of power in world politics, focusing on Sino-U.S.
*

This article has its origin as a draft paper prepared for presentation at a conference on China and the
G20 held at Fudan University, Shanghai, in December 2012. It has subsequently gone through
various stages of development as a seminar paper presented at the University of Kent, King’s College
London, Cambridge University, the University of Sheffield, and the University of Nottingham when I
was a visiting fellow to Cambridge University from January to March 2013. I am grateful to the
conference and seminar organizers and the participants for their support, comments, and criticisms.
Special thanks are due to Professor Sebastian Bersick of Fudan University and Professor JörnCarsten Gottwald of Ruhr University Bochum, Germany for organizing the conference and for their
comments. The final draft benefits from anonymous reviewers. My long-term friends and research
collaborators, Dr. Pak K. Lee of the University of Kent and Dr. Lai-Ha Chan of the University of
Technology, Sydney read earlier drafts and offered invaluable suggestions for making improvements.
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